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SUBJECT: JAVITS' COMMENTS ON SEVERANCE PAY FOR OIL WORKERS 

REF: CARACAS 609 

1 . AS REPORTED IN USINFO REPORT OF THAT PORTION OF SENATOR 
JAVITS' SPEECH ABOUT HIS TRIP TO LATIN AMERICA RELATING 
SPECIFICALLY TO VENEZUELA, HE COMMENTED ON THE INFLATIONARY 
IMPACT OF PAYING PETROLEUM WORKERS THEIR SEVERANCE BENEFITS 
IN CASH. MANY RESPONSIBLE VENEZUELANS PRIVATELY SHARE THE 
SENATOR'S CONCERN BUT NONE, TO THE BEST OF OUR KNOWLEDGE, 

HAVE PUBLICLY SURFACED THIS ASPECT OF PAYING THE PETROLEUM 
WORKERS 50 PERCENT OF THEIR SEVERANCE BENEFITS IN CASH (ESTIMATED 
TO TOTAL AS MUCH AS FIVE HUNDRED MILLION DOLLARS). 

2. IT APPEARS UNLIKELY THAT THE LOCAL PRESS WILL PICK UP THE 
SENATOR'S REMARKS NOW SINCE THE SPEECH WAS DELIVERED SEVERAL 
DAYS AGO. THE POINT HAS ALSO BECOME SOMEWHAT MOOT SINCE THE 
GOV, IN FACT. PRESSURED THE BANKS HOLDING THE TRUSTS TO AGREE 
TO MAKE NO-INTEREST LOANS TO THE WORKERS UP TO HALF THE 
AMOUNT OF THEIR SEVERANCE BENEFITS. 

2. THE SENATOR S SPEECH CONTAINS A MINOR FACTUAL ERROR. ALMOST 
ALL OF THE SEVERANCE PAY WAS ALREADY DEPOSITED IN TRUST ACCOUNTS 
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HOW TO GIVE WORKERS ACCESS TO 50 PERCENT OF THIS MONEY HAS BEEN 
RESOLVED AS EXPLAINED ABOVE. 

SHLAUDEMAN 
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